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How long does a mortgage application take?
It can take up to eight weeks to get a mortgage offer.

What happens if I can’t get a mortgage?
If you cannot secure a mortgage, then we can both agree to 
terminate the savings agreement.  You may wish to keep your 
savings in the credit union or you can withdraw them after six 
months.

Will the credit union take a charge on the property?
Yes – this is to protect us if you default on loan repayments.  
This is known as a Standard Security and your lawyer will 
advise you on this.

What happens if I default with my primary lender
or the credit union?
Your home is at risk if you do not keep up repayments on a 
mortgage or other loan secured on the property.  East Kilbride 
Credit Union will pursue debtors, through the courts if 
necessary, to recover loan payments owed to it.  If you find 
yourself in financial difficulty we always try to help and would 
advise you to speak to us as soon as possible.

How long can I take to repay this loan?
The loan is designed to be repaid over a period of ten years to 
ensure that you can manage your finances in the early years 
of your mortgage repayments.

What are the applicable interest rates?
Appropriate market rates will apply.  It is difficult to predict 
what the economy will look like over the next few months so 
the credit union needs to consider an upper and lower rate 
somewhere between 4.5% and 5.5%.  At the point of 
application, the rate will be clearly explained.



What are Home Start Deposit Loans?
These are personal loans to East Kilbride Credit Union 
members who are looking to get on the property ladder in 
Scotland and, as first-time buyers, may find it difficult to save 
enough for their mortgage deposit.

How does it work?
You have to be a member of East Kilbride Credit Union and 
make a commitment to save a regular amount for six months 
before you can apply to borrow.

How much do I need to save?
The more you save, the more the CU is prepared to lend.  We 
have decided on the following amounts:

• Save £150 per month for 6 months and we will lend
  you up to £7,200
• Save £175 per month for 6 months and we will lend
  you up to £8,400
• Save £200 per month for 6 months and we will lend
  you up to £9,600
• Save £225 per month for 6 months and we will lend
  you up to £10,000

Is £10,000 the maximum you will advance?
East Kilbride Credit Union will lend you up to 10% of property 
value with the maximum loan being £10,000.00.

Do I need to save every month?
Yes.  The total monthly savings amount must come from a 
single bank account into the credit union once a month, every 
month for six months.

Can my partner and I both save?
Yes, but you must agree to send one single standing order 
from one bank account to the credit union.  

What happens if I can’t afford to save one month?
The savings agreement is your commitment to the credit 
union.  If you break this agreement the credit union will not be 
able to advance the loan.  Any monies already deposited can 
be withdrawn after six months or remain on deposit if you 
wish.

When should I start saving?
We aim to advance you the loan at the time you are arranging 
your mortgage so you need to give yourself plenty of time and 
obviously at least six months.

Will I get interest on my savings?
Like most credit unions, East Kilbride may offer a dividend on 
savings at the end of the financial year.  This is agreed by the 
membership at the AGM and eligible savings will be awarded 
a dividend.

Can I withdraw these savings?
The savings agreement clearly states that you cannot 
withdraw these funds before the six month period nor can you 
withdraw them during the period you are repaying the loan.

What happens after I start saving?
East Kilbride Credit Union has agreed with IFA World, an 
independent financial advisor, to contact you, with your 
agreement, to discuss a mortgage application.  A fee may be 
payable for these services.

Tell me more about IFA World
IFA World Ltd is an Independent Financial Advice company 
offering invaluable insight and bespoke financial advice for all 
aspects of financial planning to clients with different financial 
needs.

Angie Taylor, Managing Director of IFA World Ltd, is a 
Chartered Financial Planner and has over 20 years of 
experience in the financial services industry. 


